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Overview of SCAG Region

Characteristics associated with S¢
Region or Southern Californie

Happiest place on the earth, Hollywood, Movie & Stars,
Earthquake, Weather, Beaches, . ...

The motion picture/television, music, fashion, popular culture, and
entertainment capital of the world

Gateway between the Pacific Rim countries and rest of world

Racial/ethnic diversity: largest Asian immigrants and business
centers in the US, including Chinese, Korean & others

Diversity of community types, interests and needs—The best
Chinese food is in LA not in Taiwan, Hong Kong or China

Largest manufacturing, defense and defense-related high tech
industry base in the US and in the world

World class universities, research institutes (UCLA/USC, Cal Tech/
JPL), and university/professional sports teams

Polycentric development patterns, automobile capital of the world
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Populatio
18.2 million no
22 million by 203

San Bernardino

Ventura

Los Angeles

2012 GDP $ 924 Billion

Imperial

7.6 million jobs today
9.4 million by 2035

16t largest
economy
in the world

G“‘Ilu I-"
\

Shares the @@ %i=— =

characteristics of
many nations
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World Economy Ranking: 2012 Estimates
]
o
H :..:: $ Rank Country/Region  GDP ($Bil.)
R ed g
ey 1. United States 15,685
Ehs, 2. China 8,227
= "'a-f.v 3. Japan 5,964
4, Germany 3,401
5. France 2,609
GDP 6. United Kingdom 2,441
7. Brazil 2,396
8. Russia 2,022
9. Italy 2,014
10. India 1,825
11. Canada 1,819
12. Australia 1,542
13. Spain 1,352
14. Mexico 1,177
15. South Korea 1,156
16. Indonesia 878
17. Turkey 794

18 million people now...
22 million by 2035




Percent of Total Population with Hispanic Origin: Today
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Shift in Hispanic Ethnicity:
SCAG Region
Hispanic Will Become the Majority Population in the Region
0% e SCAG region will
B0 be majority

T0%
60%
50%
40%
30%

20%

#1980
1990
2000 |
= 2010
w2035

Imperial
55.8%
65.8%
72.2%
80.4%
B82.8%

dddddi

Los Angeles.
27.6%
37.8%
44.6%
47.7%
57.0%

Orange
14.8%
23.4%
30.8%
33.7%
50.0%

Riverside
18.8%
26.3%
36.2%
45.5%
53.8%

SanBernardino
18.5%
26.7%
39.2%
49.2%
56.3%

Ventura
21.4%
26.4%
33.4%
40.3%
50.1%

SCAG Region
24.2%
33.1%
40.6%
45.3%
55.4%

Hispanic by 2025
Hispanic population
overall has

Lower income

Lower educational
attainment

Low government
representation

Larger household size

Younger

10
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SCAG Region Foreign Born Population Peaked in 2000
40%
35%
30%
25%
20%
15%
10%
5%
0%
Imperial Los Angeles Orange Riverside SanBernardino Ventura SCAG Region

1980 25.4% 23.2% 16.7% 16.8% 13.2% 14.7% 20.6%

= 1990 28.9% 32.7% 23.9% 14.8% 13.2% 17.0% 27.2%

m 2000 32.2% 36.2% 29.9% 19.0% 18.6% 20.7% 31.0%

m 2010 30.7% 35.4% 30.0% 21.6% 21.3% 22.5% 30.6%

Diversity

Reqgion’s Share of
Population U.S. Total

Total Population 5.8%0
Mexican 20.5%
Korean (341,960) 23.4%
Vietnamese 19.8%
Filipino 31.7%
Japanese 19.3%
Chinese 15.1%
Other Hispanic 7.4%

Source: 2010 Census
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SCAG Region Total Population and Share of U.S.
Population 1900-2012

20,000,000 18,073,108 7%
= Population "7 18,305,781
18,000,000 | 587%
B ==Share of U.S. Population (Use right Scale) 8%
B3%
16,000,000 +
14,000,000 + 5%
4.33% 11,589,678
12,000,000 + !
1 a%
10,055,351
10,000,000
3.28%
1 3%
8,000,000 |- 7,823,721 (]
2.51%
6,000,000 D16% 4997221 2%
4,000,000 2657 9693,312,460
0.33% ' T 1%
2,000,000 1,193,705
0 - 0%

1900 1910 1920 1930 1940 1950 1960 1970 1980 1990 2000 2010 2012

Source: Bureau of the Census and California Department of Finance. Created by Dr. Simon Choi,
Community Development, Planning and Policy Department, SCAG.

Shift in Ethnic Composition
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Sources of Growth

Population by City
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Founded in 1965

San Bernardino
Venlura L\';nglYesCitieS )
6 Counties
6 County Trans. Commissions

Riverside

Imperial

The Solution

A Regional Forum k

that fosters - SN
collaboration and g
cooperation to i =
compete globally

and flourish locally

A SOUTHERN CALIFORNIA
© % ASSOCIATION of GOVERNMENTS]




SCAG Deals With Various Regional

Planning Topics/Issues

Sustainable
Communities
Strategy (SCS)
and Land Use

e Transportation
» Goods

Movement

e Housing
e Air Quality
* Funding

e Long Term

Growth
Forecast

 Water

* and More...”*

Regional Challenges:

2/29/2016
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SCAG Organization Chart
Regional
Council
Executive Legal
Director Services
. Policy/Gov. A i .

Team Work

® 150 SCAG staff

* Collaborate and team up with universities,
top consultants, and stakeholders

® Partnership with automobile manufacturers
and technology developers, and
local/regional business leaders

11
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-,
{ Policy-Making
PN Process

S

-
MR
" \ Meets once a year:

Set the agency’s
planning and policy
priorities

Adopt SCAG’s
General Fund budget

Elect SCAG
president

Approve changes
in bylaws

12
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Meets once a month

Composed of:

Elected Officials from
65 Districts

6 County Representatives

6 County Transportation
Commission
Representatives

Mayor of Los Angeles

Tribal Nations

Receives Advice from Policy
Committees

Transportation
Committee

Community,
Economic & Human
Development

Energy & " ‘'R - ;
Environment " AL
Committee

Executive
Administration |
Committee

13



SCAG Staff Facilitates Policy &
Decision Making

—

Collaboration with Partner Organizations

N\
7

2/29/2016
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Planning Functions & Activities Are
Funded By

Federal & State Transportation and Other
Planning Grants (over 90%)

Membership Dues
Regional Council Activities

Annual General Assembly
Legislation Coordination

SCAG Also Acts As

2/29/2016
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Which promote economic
growth, personal well-being, and
livable communities for all
Southern Californians

Major
Responsibilities,
Programs,
Projects

16



Address Greenhouse Gas (GHG)
Emissions as an element of the RTP

P

4

New Programs and Subcommittees

Implementation Assistance for SCS

Expanded Compass Blueprint

Green Region Initiative

General Plan Update Assistance

New Subcommittees in 6 focus areas
1. Transit/High Speed Rail

2. Active Transportation
Goods Movement
Transportation Finance
Public Health
Sustainability

h
A‘E \ rrsustainabilitys
S e - PR CTRAN

@ ¢ o @8
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Major Demographic Trends

Aging
Diversity
Focus on Aging,

Will discuss diversity/ethnicity impacts and
implications in another slide presentation

CSIS Global Aging Initiative

CENTER FOR STRATEGIC & Richard Jackson
INTERNATIONAL STUDIES Director and Senior Fellow,

Global Aging Initiative

18



Headwind/Drag or Penalty Instead of “Dividend”®

The Labor force supply (size)—maturing
Demographic of young population, with
Dividend accompanying public policies

* Public health

* Family planning

S E i E e Education
e e,  Economic policies

CA’'s 3 Demographic Revolutions

IMMIGRANTS
and BOOMERS

Dowell Myers
School of Policy, Planning,
and Development
University of Southern California

Forging a New Social Contract
for the Future of America

For more information DOWELL MYERS
Google “popdynamics” 2007

Thomas & Znanecki
Award

2/29/2016
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Aging and the Macroeconomy:

Long-Term Implications of an Older Population

Aging and the Macroeconomy:
Long-Term Implications of an
Older Population

Committee on the Long-Run Macro-Economic Effects
of the Aging U.5. Population

Study requested by US Congress; funded by US
Treasury and NIA
Briefing
Co-Chair Ronald Lee
November 7, 2012

US Historical and Projected Share of Population Growth by Age Cohort
90% 1 .

80%

70%

60%

50% |

40%

30%

20%

10%

0%
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11.6%

1990-2000
19.6%

2000-2010
3.6%

2010-2020
20.0%

2020-2035
13.9%

2010-2035
16.3%

B Working age(15-64)

#0Id (65 & Above) |
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CA Historical and Projected Share of Population Growth by Age Cohort

90%
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B Working age(15-64)

= Old (65 & Above)
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60.0%
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SCAG Historical and Projected Share of Population Growth by Age Cohort
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SCAG Region Population Changes by Age Cohorts
1,200,000 ;
1,044,698
s
1,000,000 954,4?9
828,441
800,000
599,630
600,000
517,602
499,08
4423
400,000 353,368
200,000
75,278) (84,754)
(105,519) ( ) (87,026)
(200,000)
2000-2010 2010-20 2020-35 2010-35

B Under 25 years 363,128 187,948 670,856 858,804
W 25-34 years (102,495) 355,416 122,004 477,420
@35-44 years (105,519) (75,278) 353,368 278,090
W45-54 years 499,088 (84,754) 102,783 18,029
M 55-64 years 599,630 442,366 (87,026) 355,340
B 6574 years 183,215 517,602 436,807 954,409
75 years and older 151,063 216,257 828,441 1,044,698

Aging: Who Are Baby Boomers?
A Snapshot as of 2000 & 2010

Who Are Baby Boomers (Born between 1946-64)?

As of 2000 As of 2010
Age ranges 36-54 46-64
Population size 83,484,000 81,489,455
Share of total population 30% 26%
Number of employed workers 63,633,700 54,827,000
Share of employed workers 46% 39%
Share of total income 54% 46%
Share of expenditures 50% 43%
Share of taxes paid 57% 60%

22
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Labor Force Participation Rates (%)
by Age and Gender: 2010
100
90
80
70
60
50
40
30
20
10
16_24 25 34 35 44 45 54 55 64 65_74 75_up
Average Consumer Income & Expenditures by Age Cohorts: 2010
$90,000
$79,589
580'000 $76,128 6,266
$70,000 $68,906
6,611
$60,000 $59,613
0,900
$50,000 $49,711
$40,000 n
$31,638
$30,000 536,881 2
s:
$20,000 | 18
$10,000 |
$0 | Undl | | 75 years and
nder 25 years 25-34 years 35-44 years 45-54 years 55-64 years 65-74 years older
#income before taxes | s26,881 $50613 | $76,128 $79,589 68906 | 549,711 $31,782
®Income after taxes | $26,777 $58,558 [ $74,136 $76,266 $66,611 | 548,595 $31,638
= Average annual expenditures $27,483 546,617 555,946 557,788 $50,900 541,434 $31,529
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Average Tax Paid by Consumers Age Cohorts

$3,323

$2,295
$1,992
$1,055 $1,116
= I =
o | NN | ‘ ‘ ‘ ‘ I

| Under 25 years 25-34 years 35-44 years | 45-54 years | 55-64 years | 65-74 years 75 years and older
series1 $104 $1,055 $1,992 $3,323 $2,295 $1,116 $144

Government Related Services
Per Capita

$16,000

$14,000 Health
Care

$12,000

$10,000

$8,000

e

$6,000
$4,000

$2,000

$0

0-19 20-34 35-44 45-54 55-64 65-74 75-84 85 and

) . Above
OOther Retirement  @AIl Other Public Transfers

2/29/2016
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If Demography is Destiny...

1,400,000

700,000

300,000

100,000
0

1,300,000 +
1,200,000 +
1,100,000
1,000,000 -
900,000 -
800,000 +

600,000 1
500,000 +

400,000 +

200,000 +

Age 65+ Population Growing--Impact on:
Workforce/Job/Economy, Health Care Services, Public/Private Finance

I SCAG

Region

—California

//\\ /

7\

N

/ A4

m e

1

An i

70-75 75-80 80-85 85-90 90-95 95-00 00-05 05-10 10-15 15-20 20-25 25-30 30-35 35-40

Source: State of California, Department of Finance, Race/Ethnic
Population with Age and Sex Detail, 1970-2040. Sacramento, CA,
December 1998.

Shift in Ages of the Population (2010 & 2035)

SCAG Region

Historic and Projected Population By Age Group
29% 53% 18%
n
2 IS 40 o020
30% 59% 11% = 21-64
BEEENN o 20
3
8 r T T T T 1
0 5 10 15 20 25
Population (millions)
Source: US Census Bureau, SCAG
50
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Alternative View Point:

Growing Debate About Dwindling Innovation

Will we ever
invent anything this useful
again?

A Slower Productivity Growth in Place?

I One big wave (3]

GDP per person, % increase on previous year w=m Britain === United States

2.5

WATT'S STEAM ENGINE TELEGRAPH
| | 2.0
| STEAM 1 ELECTRICAL
| LOCOMOTIVE |  GENERATORS
1 ] 1 1.5
I 11 |
! i I
, — 1.0
| i | INDOOR PLUMBING
I [ | (] 0‘5
: — i i== BROADCAST

sanses 1 [ 1 I RADID ——FC
T T T T T T N IIIII T T T T T T T I T T T T T II I T T T I I T T I T T T T T I T T T 0
1300 50 1650 1700 50 1800 50 1900 50 2010

Sources: “Is US Economic Growth Over?”, by Rabert Gordon, NBER Working Paper, 2012; The Economist

2/29/2016
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A simulation: Projected Job growth

Use projected population growth by age cohorts

Apply assumptions of future labor force participation
rates by age

3. Derive the growth in labor force

A o

US Historical and Projected LFPR (%) by Age Cohorts
90

27



U.S. Labor Force Participation Rates Assumptions
for Old Age Cohorts

70%
65% -

/

55% -
50%
45%
40% +
35%
30% -
25% A
20%
15% -
10% -

5% -

0%

labor force participation rate

0,
60% |~ g~

55-64

01980 MW1990 [—2000 [02010 MW2025 [@2040 L

65-

74 75+

B 4 souHern caurormia

== ASSOCIATION of GOVERNMENTS

SCAG Historical* and Projected** Employment Growth
5.0%
4.5% -
4.5% - — ** Projected employment growth rates are
oy calculated using total jobs (total wage and
7073 6% 3.5% salary jobs plus self-employment)
3.5% {7 H
3.0% - 22 2.6%
25% H || o 24% all o hcesrsnaee ey ¥ -l )
2.0% - 124
. 1.5%
1.5% =
1.0% - 0.8% 0.8% (7% (gop 0.7% 0.7%
0.5% +
0.0%
-0.5% +—|* Historical job growth rates WHY? it i i by boomer
Bl |2ve calculated using non- retirement after 2010 cause this
: farm wage and salary jobs .
-1.5% L 11% low job growth
[ [ [ [ [ [ [ [ [ N N N N N N N N
© © ©o © © © ©o © © o o o o o o o o
(o2} (o2} ~ ~ @ oo © © (=2} o o = = N N W W
T e, R A . PP
(2] ~ ~ [0 [o0) © [{=} o o o = = N N W w Iy
o o ol o (3] o ol o o o o ($2} o (5] o a1 o
& 4 souTHern cauFoRNia
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Average U.S. Nonfarm W&S Job, Labor Force and GDP Growth
7.0%
Boomers started Boomers started Boomefs started
wwil entering turning 35 from turing to 55+
LF from early-1960s 1980and all from 2D01and
6.0% | I and 1 boomers were 65+ frgm 2011
ended in mid-1970s between 35and 54
in 2000
5.0% T T BLS Projections
LF & Job growth slowed but not
4.0% GDP growth! Demographic | | |
i ?
Devidends? Projected to continue for
the next two decades!
Demographic]
3.0% | Penalties?
2.0% | : \
o N HEE i
| 1940s 1950s 1960s 1970s 1980s | 1990s | 2000s | 2010s | 2020s | 2030s
m Non-Farm W&S Jobs|  3.8% 2.0% 2.8% 2.5% 1.9% 1.8% 0.3%
= Labor Force 1.3% 1.1% 1.7% 2.7% 1.7% 1.2% 0.8% 0.5% 0.4% 0.6%
B GDP Growth 6.0% 4.2% 4.4% 3.3% 3.1% | 3.2% | 1.8%

A simulation: Projected Impacts on

Income/Expenditure/Taxes Paid

1. Use historical and projected population/household
growth by age cohorts

2. Apply assumptions of household income, expenditures,
and taxes paid by age cohorts

3. Derive the projected growth in income, expenditure, and
taxes paid

4. Compare with a fixed household distribution by age
cohorts as 2010.

29



60%

40%

US: % Change in Growth Rate vs. Constant 2010 Household Age
Distribution Using 2010 Consumer Expenditure Survey (CEX)
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CA: % Change in Growth Rate vs. Constant 2010 Household Age
Distribution Using 2010 Consumer Expenditure Survey (CEX)
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-1.9%

-15.5%
-11.4%

-17.0%
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SCAG: % Change in Growth Rate vs. Constant 2010 Household Age
Distribution Using 2010 Consumer Expenditure Survey (CEX)
60%

40%

20%
-=
oy | M LT

_ - ' '
..\.: -
= -
-20% i 1 \ﬁs‘ - - .

-
""----‘

-40%
-60%

1980-90 1990-2000 2000-10 2010-15 2010-20 2010-35

u Income 3.7% 12.4% 0.6% 223% 22.3% 25.8%

m Expenditure 3.1% I 9.1% -1.0% -16.3% -16.3% -18.3%

Taxes Paid | 5.8% 463% 228% | 42.6% 42.6% -50.0%

Summary

Demography is destiny!?

The region’s population is aging and will be more diversified
Population growth by age cohorts provides valuable information on
timing and phasing of future growth challenges

The slow growth of employment after 2010 is particularly worrisome,
the region needs collectively to communicate this demographic trends,
to build up consensus, and to assess the likely impacts in every
aspects of our life and regional planning

“ An aging society will also generate new opportunities--different
growing industries, ethnic markets, and communities

< Population aging will post challenges and crisis, however,
challenges and crisis can be met with a reasonable set of policy

choices and early-on planning.

% Collectively we may need think out of the box for
nonconventional solutions

2/29/2016
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New Demographics?

< Tomorrow’s elderly will behave differently from today’s
elderly--Baby Boomers will be different from their
parents. But how?

“» Some of the elderly workers will stay longer in the
labor force. But to what extent?

“* Most baby boomers will age in place, but what are
many boomers next move?

< Will the young behaves differently? The cheapest
generation: They don’t like to drive or too poor to drive
or move out?

“ Will the native born second generation immigrants fare
better than baby boomers?

New Demographics (Continued)?

< Will immigrants continue to cram into crowded quarters as they come to
the region for jobs?

< Will the different lifestyle and housing needs of aging Baby Boomers and
young Hispanics shape development patterns and affect voting decisions
on land use issues?

“ Will there be an intergenerational agreement/contract or conflicts
regarding how to fund the boomer retirements and health care
demand and balance the government budget and support for that
services

< International collaboration and cooperation, including _
immigration and assistance in developing countries a must in the
future?

“ The projected surge of the number of middle class in developing
countries—How to attract them, both their investment and
intellectual assets?

2/29/2016
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Milken Institute Population Aging Initiative

m MILKEN INSTITUTE

CHAMGING THE WORLD IN INMOWVATIVE WAYS

o

© N

Strategies/Solutions

Market responses/new products: multiple-generation housing, share
kitchen/bath dormitory style Apt or Condo (redefine overcrowding,
housing with problems?)

New planning areas: Aging friendly cities/house, and neighborhood
design or retrofit for an aging society
Institutional/legislature/economic incentives: delay retirement,
raise ages for full retirement benefits, health care or retirement
reform, budget cut, raise taxes

Innovation/productivity: Is an aging society less innovative and
productive? Long term energy costs and sources from natural gas
Traditional fiscal stimulus/monetary policies-POMO*/Austerity: Are
they feasible? Will they work? Political acceptable?

Encourage more kids? Currently unused/under utilized labor force?
Immigration/Foreign direct investment (How to attract them?)
Others?

Governance

2/29/2016

33



2/29/2016

Or Conflicts?

Encourage more
children?!

A short cut?: welcome
more immigrants
Children’s education

Replacement Workers
Older worker’s issue $$ New Taxpayers

e > bealth Cyc|e of New Home Buyers $$
Seniors’ Pensions, health care International Students
e SRS . . roles New immigrants
Retirement and aging to foreign

countries

Workforce training the

Mature Adults:
¢ Maximum Financial
Contributions  $$
Emerging middle
class from Asian
developing countries
Foreign direct Source: SCA
investment =

Thank you!

Frank Wen (wen@scaq.ca.qov)

Southern California Association of
Governments

B A souTHERN CaLIFORNIA
=

ASSOCIATION of GOVERNMENTS
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